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B124/23/24 2024!202'5- 2026/2027 MEDIUM TERM REVENUE AND EXPENDITURE
FRAMEWORK (MTREF)

1. PURPQSE

To present to the 2024/2025 - 2026/2027 Medium Term Revenue and Expendnure
Framework to Council for approval.

2. BACKGROUND
2.1 Introduction

The municipal cauncil must at least 30 days before the budget year starts considering the
budget's approval. National Treasury Circulars 122,123 126 & 128 seek to guide
Municipalities in compiling the 2024/2025 Medium Terms and Revenue Expenditure
Framework (MTREF) linked to the Municipal Budget Reporting Regulation (MBRR),

2.2  Legislation Mandate

Section 24(1) of the Municipal Finance Management Act, Act No 56 of 2003 states that
the Council of a municipality must at least 30 days before the start of the budget year
consider approval of the annual buclget. Section 2 further indicates that the annual budget

(a) Must be approved before the start of the budget year
(b) Is the approved by the adoption of the Council of a resolution
(¢) Must be approved together with the adoption of resolution as may be necessary —
) Imposing any municipal tax for the budget year
(i} ~ Setting any municipal tariffs for the budget year
(i) Approving measurable performance objectives for revenue from each
source and each vote in the budget
(iv)  Approving any changes to the municipality’s integrated development plan,
and ‘
(v)  Approving any changes to the municipality's budget-related policies
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5. IMPLICATIONS

5.1Financial Implications
‘Failure to comply with the regulations can lead to none compliance with sound financial,
management systems

5.2 LEGAL IMPLICATIONS

Failure to approve the budget before the start of the budget year, as stated by {section
.- 26 of the MFMA Act no 56 of 2003), states that the provincial executive of the relevant
province must intervene in the municipality in terms of section 139(4) of the Constitution
by taking any steps to ensure that the budget or revenue-raising measures are approved,
in¢luding dissolving the council

RECOMMENDATIONS BY THE MAYORAL COMMITIEE

1. Cognigance be taken:

1.1Section 24 (2) (a) of the MFMA states that an Annual Budget must be approved
before the start of the budget year;
2. That the Council approves the 2024/25-2026/27 MTREF:

3. That the Municipal Manager must submit the Annual Budget to National Treasury
and Provincial Treasury after adoption by the Municipal Council;

4. That the adopted budget be publicised on the BPDM and Local Municipal
Websites, media plafforms and notice boards:

5. That the municipality notes and implements recommendations of the Provincial
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reasury;

\

/]

4
VAN
CLLR VICTORIA MAKHAULA,
ACTING EXECUTIVE MAYOR




